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The position would be very much improved if the Government
of the country were to give direct support by exclusively
insuring with Indian companies and initiate legislation which
would enable Indian interests to have a larger share of the
available business. We are aware that in the present state
of the country and of the Government of India Act, this is
difficult to achieve, but efforts could be made to improve the
situation.

Q. 16. Owing to the nature of business, Banks do con-
trol a very large amount of General insurance particularly
Fire; and if they could be made to give preference to Indian
companies this class of business can make appreciable pro-
gress. The attitude of the Banks at present is very unfortu-
nate and they even go to the extent of not accepting from
their clients policies taken out from Indian companies.

Q. 17. It would be certainly advantageous to have reci-
procal arrangement with Non-Indian interests for re-insur-
ance business. Besides this, purely re-insurance offices may
be floated with proper finance and backing. It is well-known
that there are very successful re-insurance offices functioning
in Europe. It would be desirable to require Non-Indian
insurers to place a certain percentage of their business with
Indian companies; but we are afraid, this would be difficult
unless there is the backing of the State. It would be worth-
while to consider, why formation of an Indian 'Lloyds' should
not be attempted.

Q. 18. We are not in favour of any undue interference by
the Government regarding Investment of insurance funds; but
the principle "Safety first" should be the motto in all invest-
ments, specially in Life. So far as Life insurance is concern-
ed both the public and the Government should encourage
growth of Building Societies and Land Mortgage Banks, as
also Public Utility enterprises with sufficient safeguards re-
garding capital and the steady rate of interest. The insurance
offices may then be asked to finance these enterprises which
would serve the double purpose of earning necessary interest
on the funds and doing service to the public.

Q. 19 (a) Provident Funds as at present constituted do
give the employees certain reliefs; but in order to make them
more useful the amounts accumulated in the Provident Funds
should be employed by the employers in purchasing life insur-
ance policies for the employed so that even in case of prema-
ture death the dependants may be benefited. A separate
Pension Fund in addition to the Provident Fund cannot be
recommended at this stage in view of the very small salaries